
A

If ever there was a time to implement the law
of the land, specifically the Agricultural Marketing
Agreement Act of 1937 (7 U.S. Code) relative to
current farm milk price, the time is now!
Particularly, 7 U.S. Code § 608c (18).

This section requires the Secretary of
Agriculture to adjust farm milk price within all
Federal Orders to “reflect the price of feeds, the
available supplies of feeds, and other economic
conditions which affect market supply and demand
for milk or its products”.  Currently, for example,
one product, non-fat dry milk is not to be found. 

However, it is “to assure a level of farm
income adequate to maintain productive capacity
sufficient to meet anticipated future needs, and be in
the public interest.”  Some might wish to argue
those points.  Others might suggest it is difficult to
determine what exactly is the “public interest”.  As
difficult as that may be, one thing is for certain, the
interest of the public is being ignored while a cor-
rupt system which serves corporate interest only is
allow to continue unfettered.

Given the current global conditions, the pub-
lic’s interest would be served by having a dispersed,
resilient food supply system where dairy farmers
throughout the country could make a profit.

USDA has argued the Federal Agricultural
Improvement and Reform Act of 1996 – the 1996
Farm Bill – eliminated 608c (18).  Nothing could be
further from the truth.

In late 1999, United States District Court
Judge, William Sessions III, in the case of St.
Albans Cooperative Creamery, Inc., et al., plaintiffs
versus Dan Glickman, Secretary of Agriculture
issued an opinion and order regarding federal order
reform.

Judge Sessions referred to 608c (18) repeated-
ly.  Judge Sessions wrote on page 24, "Defendants
counsel conceded in oral argument that the only
consideration of such factors prior to the announce-
ment of the final order was indirect."   According to
Judge Sessions, "had such indirect consideration
been sufficient, Congress would not have gone to

such lengths in drafting  § 608c (18)’s explicit
requirements that feed cost of other regional eco-
nomic considerations be accounted for in the setting
of milk prices."  Clarifying the matter even further,
Judge Sessions said, "indirect consideration of
regional economic factors is imprecise, direct con-
sideration of these factors is required by AMAA.”  

So, while the ill informed and the conniving
might say § 608c (18) no longer applies, it is still
very much the law of the land and there is case law
to back it up.

and manipulators.  
*State and federal milk orders respond best to

interests seeking to drain, not sustain, farmers’
incomes.

*Big corporations dominate segments of the
dairy markets—diminishing competition and
extracting more than their share of profits.  The
market shares attained by the likes of Kraft Foods,
Dean Foods, Leprino Foods, etc., in their respective
niches are too dominant.

*Dairy farmers own organizations—primarily
cooperatives—have failed to perform at many lev-
els.  Co-ops are reduced to draining federal/state
milk order pools to sustain their own red-ink opera-
tions, rather than improve producers’ prices.

What must happen to rectify farm milk income
levels?  Listing the many inequities leading to low
milk prices would fill an encyclopedia.  For starters,
it’s important that government, which has been
asleep at the switch, start acting on a variety of
issues:  CME oversight, Antitrust, federal milk
order disarray.  

A first key element for recovery of farm milk
prices is outlined in this paper:  that the USDA
Secretary use his powers under Section 608 (c) 18
to adjust federal milk order prices in response to
grain prices.  (See page XXX.)  Very simply, the
USDA Secretary can boost federal milk order
prices, in order to sustain adequate present and
future milk production in the nation.

Most frustratingly, “the market” (CME cash
dairy commodity prices) has been unresponsive and
fitful.  Cheese supplies are tight.  Nonfat dry milk
supplies are non-existent.  Yet Cheddar and Grade
AA butter prices at CME stagnate at best.  At press
time, we witnessed a nice jump in Cheddar prices at
CME (on November 9).  But one week prior
(November 2), Cheddar prices jumped even higher
… only to be knocked back down the next day.
Every modern agricultural industry needs an honest
market and futures/options mechanisms.  Honest?
Dairy has neither.
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“Winter of Discontent”

Importer Schuman Behind Mystery Cheese Box
Dairyman Joel Narges, who farms near Eden,

Wisconsin, stumbled onto more than he realized
when he stubbed his foot on an empty box in a road-
side ditch near his cow pasture.

The box, which had contained 31.28 pounds
of hard grating cheese from Uruguay, was literally
the “tip of the iceberg” of cheap cheese imported by
Arthur Schuman Inc. of Fairfield, NJ. 

Arthur Schuman Inc. is no friend of American
farmers. Schuman is the largest importer of Italian-
type cheeses into the U.S. from low-cost, low-tech,
low-quality producers in South America and
Eastern Europe. Schuman’s cheap cheese imports
displace domestic milk and help put American
farmers’ pay prices in the toilet.

Schuman is the exclusive importer of the
“Conaprole Parmesan Dolce Cheese” shipped in the
box discovered by Wisconsin dairyman Joel Narges.
Conaprole, the largest dairy co-op in Uruguay, has
3,020 dairy farms and 12 processing plants that pro-
duce cheese, casein and other products. 

The importer’s web site (www.arthurschu-
man.com) states that “Arthur Schuman Inc. cheeses
from Uruguay are exclusively produced by
Conaprole, Parmalat, Claldy and Lactosan.” 

As an aggressive dairy importer, Schuman
(along with his friends at Dairy Farmers of America
and Land O’Lakes) is pushing hard for more “Free
Trade” agreements to further increase cheese

imports from South America and Eastern Europe at
the expense of dairy farmers in the U.S. Schuman is
a leading member of the Cheese Importers
Association of America, a nefarious lobbying group
hostile to grassroots American dairy interests on
many fronts.

Schuman played a lead role in the infamous
Goya Cheese War, a notorious “free trade as foreign
aid” fiasco in the early 1990s. That campaign, in
which Schuman sought to remove all duties on hard
grating cheeses from developing countries, would
have swamped the U.S. dairy industry with a flood
of cheap imports from South America and Hungary. 

Wisconsin dairymen can expect to see a lot
more Conaprole boxes in the near future. Sources
say Schuman is expanding its operations into
Wisconsin to capture a larger share of the market. 

Expect to see a lot of cheese boxes from
Poland and Lithuania, too. According to Schuman’s
web site, “Major changes in world dairy markets
over the past decade have also created opportunities
for the dairy rich countries in Eastern Europe.
Arthur Schuman Inc. has been in the vanguard of
helping manufacturers in Eastern Europe and
Central America develop and export their hard
cheese and specialty products.”

A Geiger counter would be useful for adequate
health and safety inspection of Schuman’s products
coming from Eastern Europe due to post-Chernobyl
radiation contamination that continues to plague
food produced in the entire region.8 — The Milkweed • May 2006

Law Requires USDA to Adjust Milk Prices for Grain Costs
by John Bunting

(18) Milk prices 
The Secretary of Agriculture, prior to prescribing any term in any mar-

keting agreement or order, or amendment thereto, relating to milk or its prod-
ucts, if such term is to fix minimum prices to be paid to producers or associ-
ations of producers, or prior to modifying the price fixed in any such term,
shall ascertain the parity prices of such commodities. The prices which it is
declared to be the policy of Congress to establish in section 602 of this title
shall, for the purposes of such agreement, order, or amendment, be adjusted
to reflect the price of feeds, the available supplies of feeds, and other eco-
nomic conditions which affect market supply and demand for milk or its
products in the marketing area to which the contemplated marketing agree-
ment, order, or amendment relates. Whenever the Secretary finds, upon the
basis of the evidence adduced at the hearing required by section 608b of this
title or this section, as the case may be, that the parity prices of such com-
modities are not reasonable in view of the price of feeds, the available sup-
plies of feeds, and other economic conditions which affect market supply and
demand for milk and its products in the marketing area to which the con-
templated agreement, order, or amendment relates, he shall fix such prices as
he finds will reflect such factors, insure a sufficient quantity of pure and
wholesome milk to meet current needs and further to assure a level of farm
income adequate to maintain productive capacity sufficient to meet antici-
pated future needs, and be in the public interest. Thereafter, as the Secretary
finds necessary on account of changed circumstances, he shall, after due
notice and opportunity for hearing, make adjustments in such prices.

U.S. Code TITLE 7 CHAPTER 26   SUBCHAPTER III   § 608c 18
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