NZ Dairy Leader Caught Up in “Induced Calving” Scandal
by Pete Hardin
New Zealand’s greed has no limits, it seems.
Fonterra Co-operative Group has long been notorious
for the greedy, cut-throat trading practices it uses to
grab and dominate global dairy markets. Now Fonterra’s titled board chairman has been caught up in a
scandal involving an unethical dairy farming practice
in the greedy pursuit of ever-more milk production.
According to TVNZ’s ONE News service,
Fonterra chairman Sir Henry van der Heyden has
been using the controversial practice of inducing the
premature birth of calves at his farms near Putaruru,
Waikato on the North Island to extend the length of
his cows’ lactation season. Not content with having
perhaps the lowest average milk production costs in
the world, the greedy Sir Henry is squeezing every
last possible drop of milk out of his dairy herds with
the banned and unethical procedure.
Induced calving usually involves injecting
pregnant females with corticosteroid hormones late
in their terms to abort the calves eight to 12 weeks
before they are due. Induced calves are often born
dead. The few calves that manage to survive the
procedure are usually killed or die slow deaths on
their own in open fields, the report said.
“Sources have told ONE News that at least
200 cows were induced on van der Heyden’s farms
this season,” the report said.
Sir Henry has admitted to inducing, which is in
violation of New Zealand’s Code of Welfare for dairy
animals and Fonterra’s own policy. This cruel practice
is also contrary to the every known rule of good animal husbandry worldwide. New Zealand public opinion has reacted to the news with shock and anger.

Why is this guy NOT smiling? Sir Henry
van der Heyden – board chairman of New
Zealand’s Fonterra – has been the focus of television news investigations that revealed illegal
farming practices on his farm. He has regularly
used drugs to induce early calving (late-term
abortion?). The fetuses, if they survive birth, are
generally killed. Such regular practices violate
every precept of responsible animal husbandry.
Photo: tvnz.co.nz

When pressed on the subject, Sir Henry was
both evasive and defensive. He repeatedly interrupted the reporter and ignored her question, and then
finally admitted to inducing, saying he favors “phasing out” the practice over time. Indeed, the scandal
has become enough of a threat to New Zealand’s
export reputation that the dairy industry has finally
agreed to phase out induced calving by 2012.
The induced calving scandal reveals the mas-

sive hypocrisy lurking just below the surface in New
Zealand’s dairy industry. The Kiwis mask their quest
for global domination with a slick public relations
campaign touting their “green” dairy farms and
humane, artificial hormone-free milk production
practices in harmony with nature and animal welfare.
Yet, induced calving with corticosteroid hormones to
maximize milk production is in the same league as
injecting cows with synthetic growth hormones, an
American practice which New Zealand condemns.
The Kiwis’ “green” P.R. charade also masks
another ugly truth about the New Zealand dairy juggernaut: Greed. Sir Henry van der Heyden and nearmonopoly Fonterra dairy co-op he leads apparently
will do just about anything to fill their pockets.
Like his predecessor Sir Dryden Spring, Sir
Henry is known for his arrogance and sense of superiority. Apparently, having the honorific title of Sir
conferred by Queen Elizabeth II conveys a certain
sense of entitlement to dairy leaders in this far-flung
outpost of the British Commonwealth. Perhaps it’s
time for these titled Kiwi dairy “leaders” (along with
Fonterra) to be knocked from their lofty perches.
See the story and links to related online videos
at: http://tvnz.co.nz/national-news/fonterra-bossadmits-controversial-practice-3803799

Attention
Milk Plants/ Haulers/Co-ops
Keep your dairy producers up to date in
these hectic times for our industry. Provide
them with The Milkweed each month. Discounted rates for volume ordersl
Call Pete Hardin 608-455-2400

Clyde Rutherford’s $750,000 Luxury Mansion in New JERSEY
by Pete Hardin
Dairylea Cooperative president Clyde
Rutherford is widely regarded as the most powerful
leader in the New York State dairy industry. Not
bad for that bewigged, old phony who now resides
in fancy, $750,000 house in central New Jersey’s
horse country.
According to the deed, on October 18, 2008,
Clyde E. and Janette E. Rutherford purchased the
residence at 13 Crest Circle Drive in Clarksburg,
New Jersey from Mark and Jerilynn Sefcheck.
Price tag: $750,000. See the realtor’s description
of this house under the accompanying picture.
No Holstein heifers there … such smelly critters
would not be allowed in such an exclusive community – located near Freehold in Monmouth County.
How can a Dairylea director, who alleges to
represent that co-op’s District 1 (east-central New
York), live in New Jersey and still represent
Dairylea producers in New York State? No problem, Clyde “fixed” that technicality. At the
Dairylea Co-op annual meeting in fall 2008, delegates were abruptly summoned early one morning
to approve a single by-law change. That change:
altering co-op by-laws so directors no longer had to
reside within the geographic confines of the district
they represented! Obviously, with the looming
October 18, 2008 closing on that fancy $750,000
mansion at 13 Crescent Circle Drive in Millstone
Township (New JERSEY!), ol’ Clyde had to scramble to legally continue as Dairylea’s “President for
Life.” (Salary: roughly $500,000 per year.)
Once upon a time, perhaps Rutherford’s dairy
leadership may have been motivated by serving the
best interests of New York and Northeast dairy
farmers. But those times are long since past.
Rutherford has served as Dairylea’s president for
more than two decades. Sources close to Dairylea
plug ol’ Clyde’s annual compensation in the
$500,000 range – certainly enough to afford that
$750,000 New Jersey mansion.
With all those dairy meetings Clyde has
attended over the decades, it’s been a while since
Rutherford exchanged his fancy suit for coveralls
and milked cows instead of dairy farmers.
To qualify as a dairy producer, Rutherford had an
arrangement with his long-time hired man, Elmer
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Zillow.com, an online real estate site, describes the Rutherford’s deluxe digs as follows: “Spectacular 5 bedroom brick front colonial located on a premier lot in a gorgeous neighborhood. Grand
entrance w 2 curved staircases, beautiful picture windows throughout, 1st floor In-Law suite, large
kitchen w cherry cabinets & center island, back staircase, decorative molding, library, all bedrooms
have bath & WIC, 13-course basement & 3-car oversized garage. Outside enjoy the 40x24 Gunite pool,
gorgeous landscaping & private back yard on over 3.5 acres. This home has it all!"

Johnson for many years. The Rutherfords owned
the farm, cows and machinery, and had their names
was on the milk check. Elmer Johnson did most of
the actual farming work, milking Rutherford’s Holsteins at Clyde’s former farm located on Route 7
near Otego, New York. Johnson received a portion
of the gross milk check for his labor and management, local sources have told The Milkweed. But in
2007, the deal between the Rutherfords and Johnson changed. Dairylea’s by-laws reportedly allow a
director to continue serving on the board for up to
one year after that director has ceased being an
active dairy producer. Clyde cooked up a scheme to
set up Johnson farming on his own, with help, of
course, from Clyde.
In early 2007, Rutherford contracted to buy
another farm – at 2722 State Highway 205 near
Mount Vision, New York – a one-time showcase.
Elmer moved “his” cows to that site in late March
2007. But Clyde failed to show up for the real
estate closing. The Woods brought legal action
against Rutherford. In December 2007, Elmer and
Anne Johnson bought that farm from the Woods for

$445,000. Unfortunately, without Clyde … or more
accurately, Jeanette Rutherford … to look after his
farming techniques, Elmer Johnson proved to be a
financial and milk quality disaster when he started
farming on his own.
Just how Clyde Rutherford has attached his
name to a Dairylea member’s milk check – so he
could call himself a “producer” and continue as a
director – is not known openly. For good reason,
Rutherford has disassociated himself from Johnson.
For more details on Elmer Johnson’s lack of dairy
farming success, see article in The Milkweed next
month.
Next month, The Milkweed will reveal the
farm inspection sheets and milk quality records at
the Elmer Johnson farm at Mt. Vision, New York.
That’s the farm where Clyde Rutherford kept his
status as a “producer.”
That farm featured dozens of dead cows all
over the place and milk quality fit only for hogs.
Why did Dairylea Co-op keep picking up the
milk from that slop-hole?

