
In May of 2006, Dustin Sherwood of Edgerton,
Missouri was featured in a Top Producer article
titled, “King of the swap.”  The article depicted a
young man who combined the American ideals of
work ethic and intelligence. The article stated:
“When it comes to equipment, the young Sherwood
is looking for the quick turnaround. Last year, he
says he bought and sold 150 tractors and grain trail-
ers. In the fall of 2001, he sold 21 new hopper bot-
tom grain trailers —  his largest sales year to date.”
Continuing, the article said, “Sherwood buys and
sells equipment relentlessly and unconventionally.
He will advertise tractors on eBay, in local farm
weeklies and by word of mouth. He’s got contacts
with major equipment manufacturers, and more
often than not, a buyer will call him instead of a deal-
er to hunt down a piece of equipment.”

Dustin Sherwood’s main lender, which includ-
ed operating capital, was Deere Credit of Johnston,
Iowa.  Deere Credit is part of John Deere of the
“Nothing runs like a Deere” fame.  Deere & Co. ran
Dustin Sherwood up against a series of brick walls
and eventually to reside in a private prison, operated
by Corrections Corporation of America, where he is
now incarcerated. How could these events happen?
Deere Credit officials concluded, without any further
due diligence, that Dustin Sherwood was selling
some equipment which John Deere had collateral-
ized.  Deere Credit called all his loans, without
notice, which at that point amounted to just over $2
million.  Dustin Sherwood had several times that
amount in assets and no credit problems.

No one goes down to the local corner bank and
borrows $2 million on a moment’s notice.  Sherwood
thought he had secured the necessary loans from a
life insurance company.  Those loans fell through
after the company called Deere Credit. Unable to
come up with the necessary money, Deere Credit
forced Sherwood into receivership.  Receivership is
a state version of bankruptcy, which Deere filed and
received approval for in Missouri.

Deere took all of Sherwood’s crops in 2006,
which amounted to $2.1 million.  Deere Credit did
not allow anything to Sherwood to pay other bills and
loans. Again in 2007, Deere Credit took all of Sher-
wood’s crops. Even though the receivership was
filed only in Missouri, Deere Credit harvested 1,000
acres of crops on land rented by Sherwood in Kansas.  

When Deere Credit forced Dustin Sherwood into
receivership, Deere hired Steve Gage of Gage’s Fertil-
izer and Grain, Inc. (Stanberry, Missouri) to remove the
grain from Sherwood’s bins.  Gage is a listed as a grain
exporter by USDA’s Grain Inspection, Packers and
Stockyards Administration.  He knows the ins and outs
of grain inspections and audits.  Although the storage
bins wre brand-new, as were the dryers, Gage dis-
counted the grain $.70 per bushel.  Gage did not submit
any grain to the state of Missouri for quality verifica-
tion.  Steve Gage is also the lead partner of Northwest
Implements, a local John Deere dealership to which
Dustin Sherwood’s internet-based tractor and farm
equipment sales were a direct competitor.  

Bankruptcy: no protection
In 2007, Dustin Sherwood and his wife Jen-

nifer realized they had to file for bankruptcy if they
expected to retain their farm.

Dustin Sherwood contacted many, many
lawyers in the Kansas City area, who would not rep-
resent him because of some conflict with John Deere.
Unfortunately, there is no standard, no Consumers
Reports, in which to judge the quality of the lawyer
one hires.  The initial bankruptcy lawyer did not even
file a proper plan.  Dustin Sherwood terminated the
relationship with the lawyer and operated pro se (rep-
resented himself) in the bankruptcy proceedings.

Janice Stanton, was appointed bankruptcy
trustee by the court in February, 2008.  By the end of
February 2008, Stanton proceeded to liquidate all of
Sherwood’s assets.  Stanton seized and auctioned
farm implements from Sherwoods’ farm, including
implements not owned by Dustin Sherwood.  

Since she had sold all of Dustin Sherwood’s
farm equipment, Stanton then decided to rent the
farm to someone else for the 2008 growing season.

Needless to say, with no money going to other

creditors, a lineup of 32 creditors along with their
lawyers was chomping at the bit for their share.  The
lien holders on the Sherwood’s land filed for fore-
closure.  Bankruptcy judge Jerry W. Venters denied
foreclosure and instead allowed trustee Janice Stan-
ton to auction all of the real estate.

A note should be made about the bankruptcy
trustee’s share of the proceeds.  For instance, Stanton
would receive 2½% of the proceeds of the real estate
sale.  Obviously, there was a lot of money at stake for
Janice Stanton to sell everything including the Sher-
wood’s homestead.  The motivation is simple: Greed.

Sherwood appealed to the court to postpone the
real estate auction.  Judge Venters ruled that Dustin
Sherwood could come up with $150,000 bond by the
end of July 2008, he would postpone the sale.

“Threat” puts Dustin in prison
According to court documents, Dustin Sher-

wood, “did corruptly by threat and by a threatening
communication endeavor to influence, obstruct and
impede the due administration of justice in the case of
In Re: Dustin R. Sherwood and Jennifer Sherwood,
Debtors, No. 07-50584- JWV11 United States Bank-
ruptcy Court, Western District of Missouri, in that
defendant Dustin Ray Sherwood telephonically con-
tacted Chapter 11 Trustee Janice E. Stanton and con-
veyed a threat intended to impede a court-ordered
sale of defendants real estate set for August 5, 2008.”

The “threat” came about after trustee Janice
Stanton indicated an intention to sell Sherwood’s
homestead, for which Sherwood had claimed an
exemption.  Janice Stanton indicated she was going
to show the homestead and sell it.  Sherwood simply
cited that Missouri law which claims it is legal to
shoot trespassers. Since Janice Stanton is a “feder-
al” bankruptcy trustee, Sherwood was charged under
US code title 18, part one, chapter 73, § 1503 “Influ-
encing or injuring officer or juror generally.”  The
seriousness of the charge cannot be overstated.  The
incident which precipitated the charge was ridicu-
lous, since Dustin Sherwood does not own a gun and
has never fired a gun in his life.  Perhaps Stanton
“baited” Sherwood’s response.

In any event, Sherwood was arrested on July
28, 2008, three days before the deadline for posting
the $150,000 bond.  Obviously, one might think bail
could be posted for this ridiculous charge and Dustin
Sherwood could put up the $150,000 bond and, at
least for the moment, halt the further sale of his farm.

Magistrate disallows bail
The case was assigned to Magistrate Judge

Robert E. Larsen.  On August 4, 2008, Judge Larsen
issued a 14-page Order directing that Sherwood be
held in custody without bond pending trial because
he was a danger to the community.

According to University of Missouri, School of
Law (Judge Larsen’s alma mater), course outline
Criminal Law 1-1 taught by Judge Robert E. Larsen,
titled “THE SYSTEM OF GOVERNMENT”  “The
burden of proof is on the government to prove that
the defendant is a flight risk (preponderance of the
evidence) or a danger to the community (clear and
convincing evidence).”   Now the burden of proof is,
“Clear and convincing is somewhere between pre-
ponderance and beyond a reasonable doubt.”
(http://www1.law.umkc.edu/Academic/spring2008/a
ssignments/applied_fed/SystemOfGvt.pdf)

After the sale of the property, Dustin Sherwood
appealed to the court on August 11, 2008 for release
on bond, pending trial.  The U.S. attorney filed an
unusual document with the court entitled, “sugges-
tions.” The U.S. attorney wrote, “While Sherwood’s
criminal charge, obstruction of justice, is not per se
a crime of violence, the nature of the threats here,
including threatening to shoot those involved in the
court-approved bankruptcy sale, must be taken seri-
ously.”  Notice, the court is now accepting as fact, a
threat to shoot, instead of the mere quoting of Mis-
souri law on trespassing.

Welcome to CCA
After Judge Larsen’s August 4, 2008 order,

Dustin Sherwood was taken to a private prison,
Correction Corporation of America (CCA), facility
in Leavenworth, Kansas.  Now he was 200 miles
away from home initially even his family was

denied visitation.
CCA is the largest private corrections company

in the United States. CCA has 66 facilities, of which
it owns 42 facilities, in 19 states and District of
Columbia.  In 2005, CCA spent $3,380,000 lobby-
ing.  By 2007 CCA’s gross revenue had increased
24% to $1.5 billion.

CCA benefits from an officially sanctioned
commitment to lock up our own.  The United States
has the highest prison population rate in the world,
some 738 per 100,000 of the population.  CCA takes
more than 80,000 and turns a handsome profit – cer-
tainly not by caring more. Net income increased
13.8% to $37.9 million from $33.3 million for CCA
in the third quarter of 2008.  Financial data indicates
11.67% return on average equity.  My goodness, how
the money rolls in.

On September 5, 2008 Dr. Tahir Rahman ren-
dered his expert opinion, “it is my opinion to a rea-
sonable degree of medical certainty that Mr. Sher-
wood does not pose a present or future threat to the
community.”  This made no difference to the judge.
Dustin Sherwood remains in prison.

Trustee after wife’s wedding ring, kids’ ponies
Meanwhile, Janice Stanton, federal bankruptcy

trustee has not gotten enough from the Sherwoods.
The Sherwoods have three children and Janice Stan-
ton is going after their ponies.  Janice Stanton is
going after the children’s savings accounts.  Janice
Stanton is going after Jennifer Sherwood’s jewelry,
including her wedding ring.

It is hard to believe that such events can happen
America.  It is hard to know when this nightmare
will end for the Sherwood’s.  One thing for certain,
John Deere and Deere Credit bear full responsibility
for needlessly bringing down this catastrophe upon
the Sherwood heads.

by John Bunting

History of the Dustin Sherwood Case
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It will take a miracle for daddy to be home
for Christmas this year.  Dustin Sherwood is cur-
rently held prisoner under edict of the U.S.
Department of Justice.  This Missouri farmer has
been financially cleaned out by John Deere Cred-
it Corp. and a wolf pack of Kansas City lawyers.

Dustin Sherwood and wife Jennifer have
lost their farm and home due to what appears to
be legal pursecution.

Give John Deere Some Buckshot for Dustin!

Help make sure John Deere’s top
employee knows about what his company has
done to the Sherwood family.  Contact Robert
W. Lane – Deere’s board chairman and CEO –
using the information below.

John Deere Contact Information:
John Deere may be contacted at: 

https://secured.deere.com/en_US/deerecom/
httpscontent/generalfeedback.html  

Robert W. Lane, Chairman of the Board,
President, CEO

One John Deere Place 
Moline, IL 61265

Phone: 309-765-8000



People in Transition

Keith Gomes has joined Dairy Farmers of
America as the co-op’s chief operating officer.
Gomes should be a plus to DFA’s management of
plants and operations – a sector in which DFA has
been historically deficient.  Gomes had worked for
many years with California Dairies, Inc., but parted
ways earlier this year.

Erica Pagel has departed her position in charge
of purchasing dairy ingredients for a half dozen plants
at Kraft Foods for a similar post with Foremost Farms
(Baraboo, Wisconsin).  This interesting career move
brings the Wisconsin native back to her home state.
Prior to her position with Kraft, Pagel had worked in
Washington, D.C. as an agricultural issues liaison on
the staffs of Democratic U.S. Senators Russell Fein-
gold (WI) and Hillary Clinton (NY).  Kraft Foods has
been seriously struggling with sales volumes of its
branded cheese products – consumers are shifting to
lower-priced store brand cheeses.  In the next couple
years, look for Kraft to unload its struggling cheese
division.  So maybe Pagel is a jump or two ahead of
some big changes at her former employer.

Alan Bernon has joined DFA, to ostensibly
head up mergers and acquisitions.  Bernon brings a
life-long career of experience in the fluid milk sector
– most recently at Dean Foods.  Bernon grew up in
the family fluid milk business – Garelick Farms – in
New England.  Suiza Foods – Dean Foods’ prede-

cessor corporation – acquired Garelick about nine
years ago.  

DFA’s most pressing needs at this time, for a
person of Bernon’s experience, would be at National
Dairy Holdings – DFA’s troubled fluid milk process-
ing subsidiary.  In 2007, NDH lost about $130 mil-
lion.  NDH’s failure to pay off a $25 million bank
note in September 2007 forced DFA to bail out
NDH.  That move flopped NDH onto DFA’s books,
effective October 1, 2007. And DFA’s 2007 financial
audit painfully detailed NDH’s horrid performance.
Overall fortunes in fluid milk processing have not
significantly improved during 2008.

Bernon’s tenure at Dean Foods came to an
abrupt halt, early last summer, when he was pitched
overboard by CEO Gregg Engles.   That move was
viewed as a sacrificial gesture by Dean Foods to
appease Wall Street stock analysts with the appear-
ance that Dean Foods was “doing something” to
address the company’s demised stock values.

(Dumping Bernon didn’t work – Dean Foods’ stock
price has fallen far lower in the past several months.)

Wise guy that he is, Bernon has been busy
dumping Dean Foods’ stock in the past year.  So far
in 2008, Bernon has sold off several hundred thou-
sand shares of Dean Foods stock.  Recent $11-
13/share values for Dean Foods stock make Bernon
look wise for having unloaded the stuff.

Dale Kleber has assumed the post as CEO of
the American Dairy Products, Inc. – the dry dairy
products trade association based in Elmhurst, Illi-
nois.  Kleuber brings a long dairy resume to the job
– he served as Dean Foods’ in-house counsel for
many years before shifting to private consulting
work.  Kleuber’s selection fills the months-long
search to fill the post.  In early May 2008, ADPI’s
former CEO, Jim Page, passed away following a
long battle with cancer.
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by Pete Hardin

Invisible “For Sale” Signs Sprouting in Dairy
Look for a buyer’s market in the U.S. dairy

processing at the end of 2008 and for the first half of
2009.  A growing number of dairy processing firms
have become “motivated sellers” as they face equi-
ty and operating issues. Lenders are nervous.

Here are some of the firms on The Milkweed’s
“watch list” as motivated sellers:

Dean Foods: Dean Foods is trying to peddle
its White Wave subsidiary, which encompasses soy

and organic product lines, along with some special-
ty products. This segment is Dean Foods’ most mar-
ketable item.  Dean Foods’ stock values have
plunged down to the $11-13 per share level in recent
weeks.  Those prices are roughly as low as one-third
of values in early April 2007 (after the foolish
$15/share special dividend was netted out from late
March 2007 stock price.    Market analysts’ outlook
for Dean Foods’ profitability in 2009 is not good.

Strangely: Dean Foods may want to sell some-
thing to provide cash for additional acquisitions in
fluid milk processing.

Foremost Farms: Sources in Wisconsin think
that Foremost Farms (Baraboo, Wisconsin) could be
out with a big announcement regarding its fluid milk
businesses by around January 1.  Foremost is a bor-
rower from CoBank (the national bank for coopera-
tives) and CoBank’s leaders are tightening demands
on many dairy borrowers to boost equities and sell off
poorly-performing businesses.  Foremost Farms owns
two fluid milk plants: one in Waukesha, a western sub-
urb of Milwaukee; the other is located at DePere,
south of Green Bay.  Possible buyer: Dean Foods???

Swiss Valley Farms:  Swiss Valley Farms
(Davenport, Iowa) has split off its Dubuque, Iowa
fluid milk facility as a separate business.  Swiss Val-
ley Farms has quietly restored a portion of its finan-
cial stability in the past few years, since former CEO
Gene Quast wildly spent that co-op into a deep hole.
But Swiss Valley Farms is also a borrower from
CoBank … and CoBank is exceedingly nervous
about the agricultural economy.

Firms reported to be “kicking the tires” of
Swiss Valley Farms’ fluid milk business include
Prairie Farms (Carlinville, Illinois) and Dean Foods.
One motivation of Prairie Farms in looking at the
Dubuque facility is to keep that plant out of Dean
Foods’ hands.

National Dairy Holdings: NDH is the fluid
milk subsidiary of Dairy Farmers of America
(DFA).  In 2007, NDH lost roughly $130 million.
Few details of NDH’s performance so far in 2008
have emanated from DFA.  But it’s hard to imagine
that NDH’s operations have achieved a dramatic
turnaround.  

DFA does not have the financial basis to sup-
port continued serious losses by NDH.  DFA’s
“assets” are a house of cards – mostly consisting of
intangibles like “Goodwill” and trademarks.  

On one hand, DFA ought to be a motivated
seller to dump off NDH on another party.  But what-
ever NDH is worth, that price is obviously far less
than DFA has invested into NDH.  So, if DFA ped-
dles NDH in the near future, DFA would have to
adjust its books for a big write-down. 

Hard to imagine that NDH is worth more,
these days, than just the real estate values and stain-
less steel inside the plants.  Prices for both real
estate and stainless steel are way down, of late.

Keep an eye on Saputo Cheese as buyer
The potential sellers listed above are all fluid

milk businesses.  Obviously, there are some cheese
plant owners who’ll be motivated sellers in coming
months … some with a push from their lenders.

On August 4, 2008, federal magistrate judge
Robert E. Larsen issued a 14-page Order directing
that Dustin Sherwood be held in custody without
bond pending trial because he was alleged to be a
danger to the community.  Dustin Sherwood has
been held in a privately-operated prison since that
time.

Recently, Congressman Dennis Kucinich (D-
OH) – chairman of the House Government Over-
sight Committee – has been investigating several
agricultural credit cases, including the Sherwood
case.

Congressman Kucinich has been in contact
with the office of Michael B. Mukasey U.S. Attor-
ney General.  On December 3, 2008 Congressman
Kucinich wrote the Attorney General saying, “I
write to inform you that I have requested assistance
of the Federal Mediation and Conciliation Service
(FMCS) as a neutral third party to facilitate interest-
based problem solving between the Farm Service
Agency (FSA) of the United States Department of
Agriculture (USDA) and farmers who’ve experi-
enced loan default, foreclosure or bankruptcy.
FMCS has indicated preliminary interest and is cur-
rently evaluating the request.”

Although, John Deere initiated the whole
process by forcing Dustin into receivership, FSA has
become involved by way of CCC loan guarantees.
The CCC loans became a problem because Deere
hired Steve Gage, the main partner in a local John
Deere dealership, to haul off the stored crops with-
out resolving the CCC loan.

Congressman Kucinich’s December 3, 2008
letter requested suspension of any further action
relating to these cases – including Sherwood’s –
until the FMCS has made determinations.

Oddly enough,on the same date as Kucinich’s

letter —  December 3, 2008 — Dustin Sherwood
was hauled before a federal grand jury and indicted
on eight criminal charges.  Notice this is four months
after Judge Larson sent Dustin Sherwood to a pri-
vately- operated hellhole where Sherwood has lost
40 pounds.  The federal government and the court
system seemed perfectly happy to let Dustin Sher-
wood rot in prison, until there was a possibility that
the Federal Mediation and Conciliation Service
might become involved.

So then the U.S. Attorneys fast-fried a brand
new set of charges at Dustin Sherwood.

The public affairs officer of U.S. Attorney’s
Office, Western District of Missouri, e-mailed out
copies of the office’s press release on the new,
rushed indictments of Sherwood.  There seems to be
something more than a mere strange coincidence to
the same-day timing of those new indictments and
Kucinich’s letter.

The set of new charges is very odd.  However,
one false charge has repeatedly advanced by the
U.S. Attorney, “Sherwood allegedly told an employ-
ee of the trustee’s office that he would shoot anyone
who came upon his property.”  Dustin Sherwood
quoted Missouri law, which states it is legal to shoot
trespassers.  Furthermore, Dustin Sherwood does
not own a gun, nor has he ever fired a gun in his life,
according to his family.

A U.S. Department of Justice document on
grand juries says, “ In dealing with the grand jury,
the prosecutor must always conduct himself or her-
self as an officer of the court whose function is to
ensure that justice is done and that guilt shall not
escape nor innocence suffer.” The prosecutor is cau-
tioned regarding “protection of the citizenry from
unfounded criminal charges.”

Since the accused cannot present his case to
the grand jury, the grand jury is pretty much a one-
sided tool of the prosecutor.  

Reasonable people might conclude the timing
of the indictment might be intended to put off
involvement of the FMCS, since that organization is
less likely to step in where massive criminal charges
are involved.

As things stand, Dustin Sherwood was
arraigned and pleaded NOT GUILTY on December
8, 2008.  Sherwood’s trial is set for January 7, 2009.
Going to trial will allow “discovery” and examina-
tion of witnesses under oath.

Hopefully justice will prevail and Dustin Sher-
wood will be restored to his rightful place with his
family and community.

Dustin Sherwood Legal Update: More Indictments

Send Some Holiday “Green”
to Dustin & Jennifer Sherwood

Dustin Sherwood’s lost the farm, he’s in
prison, facing a criminal trial in early January.  The
bankruptcy trustee is trying to grab Jennifer’s wed-
ding ring and the kids’ ponies.  These folks have
lost everything except their stubborn conviction
that these things should not happen in America and
that they’re innocent.

Please send something “green” to Dustin and
Jennifer, in care of Dustin’s dad at:

Gordon Sherwood
P. O. Box 146
Edgerton, Missouri  64444


